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Supplier Business Ethics Policy
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Dear Supplier Management,

HPMRICE,

Chiaphua Components Group have implemented a strict ‘Code of Business Conduct’ for Chiaphua
Components employees in which prohibit the acceptance of gifts, cash, red-pocket money, advantage of any
kind. This letter of Business Ethics Policy is presented to all suppliers’ management to explain the
expectations we have for Chiaphua Components employees as well as your employees during our business
activities. We kindly ask that you read it, understand it, sign it, and follow it:
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1. This letter is to explain the Business Ethics Policy on all personal advantages offered by any of our

suppliers. The term “advantage” means any (or the promise of any) gift, loan, fee (e.g. promotion fees,
public relation fees, scientific research fees and consultant fees), reward (e.g. domestic or overseas
trip, and entertainment), bribe, kickback, gratuity, advances, commission, sponsorship, employment,
service, favor, investment benefits, free or substantial below market rent lease of any kind (e.g. house,
car etc.) or education/ housing arrangement for children and spouse.
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2. Any form of personal advantage offering or receiving (no matter active or passive) is forbidden.
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(1) Personal advantage requests: All suppliers never, under any circumstances, give in to demands
or requests for personal advantage or payments from any Chiaphua Components employee or their
designated recipients. If any Chiaphua Components employee or their designated recipients requests
or solicits for any direct or indirect payment or personal advantage mentioned above, we expect you
to contact us immediately.
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(2) Personal advantage offers: All suppliers never, under any circumstances, offer any red pocket,
gift or other personal advantage mentioned above to any Chiaphua Components employee or their
designated recipients. Any personal advantage given or offered to any Chiaphua Components
employee or their designated recipients will be considered as a corrupt practice and violate this
Business Ethics Policy.
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3.

5.

If you are in doubt about the professionalism or conduct of any Chiaphua Components employee,
please contact us immediately via telephone 0086-139-0245-3519 or Email ccl@cclmotors.com and
we will objectively investigate your complaint.
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In addition to the rights under agreements between Chiaphua Components Group and suppliers, if
we find that suppliers fail to comply with the requirements or violate the provisions of “Supplier
Business Ethics Policy” or their conduct is inconsistent with the intent of the “Supplier Business Ethics
Policy”, Chiaphua Components Group retains the ultimate and sole right to take the following
measures:
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(1) To terminate commercial relations with suppliers, including cancel the outstanding orders, or
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(2) To terminate contract without any compensation and contractual liabilities, or
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(3) Take corrective actions and/or work with the supplier to develop and acceptable corrective plan to
continue or restore business relations within the acceptable period, or
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(4) Report to the responsible bureau for criminal investigation on serious cases.
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This Supplier Business Ethics Policy is legally binding.
Bef [HER R R IEAE s | A RN .

Many thanks in advance for your co-operation.
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Chiaphua Components Group

Acknowledged and Agreed to the above Business Ethics Policy by
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